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Monthly Economic Report for the month of January, 2025

Macroeconomic Indicators

1. GDP is estimated to grow at 6.4% in FY 2024-25.

(R

The Agriculture sector is expected to rebound to a growth of 3.8 % in FY 2024-25.
3. The industrial sector is estimated to grow by 6.2 per cent in FY 2024-25.
4. Growth in the services sector is expected to remain robust at 7.2 % in FY 2024-25.

5. The cumulative growth rate of ICI during April to December, 2024-25 is 4.2 % (provisional)
as compared to the corresponding period of last year.

6. Total exports (merchandise and services) have registered a steady growth in the first nine
months of FY 2024-25 reaching USD 602.6 billion (registering a growth of 6 %).

7. Total imports during the FY 2024-25 reached USD 682.2 billion, registering a growth of 6.9

%.

8. Fiscal Deficit (Revised Estimate) for FY 2024-25 is 4.8% of GDP.

Summary of Economic Survey 2024-25 is placed at Annexure I

Steel Sector

1. The production of crude Steel during April-January, 2025 is 124.92 million tonnes (MT)
4.5% increase from corresponding period of last year).

2. The production of Finished Steel during April-January, 2025 is 119.5 million tonnes (MT) 4%
increase from corresponding period of last year).

3. The consumption of finished Steel during April-January, 2025 is 124.8 million tonnes (MT)
(10.7 % increase from corresponding period of last year).

Details of Production and Consumption of Crude Steel and Finished Still is at Annexure-II.
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4. According to WSA (World Steel Association) estimates on overall global production. the
global steel industry witnessed diverse trends across key producing countries in Dec "24.
India's crude steel production saw a significant increase in December 2024, rising by 9.5%
compared to December 2023 and by 9.7% compared to November 2024. For the year 2024,
India's production reached 149.6 million tons, marking a 6.3% growth over 2023. This growth
highlights India's resilience and continued strength in steel production despite global
fluctuations. The details of production of crude steel in Dec*24 by top 6 countries in world are

at Annexure-III1.

5. Performance of Steel CPSEs for the month of January are at Annexure-1V.

Export-Import Scenario

6. In January’25, India's steel exports decreased to 3.95 lakh metric tonnes (LMT), compared to
4.46 LMT in December'24. India's imports of finished steel also went up to 8.68 LMT from
8.42 LMT in the previous month. India has been a net importer of steel since April 2024, and
the net imports of 6.2 LMT in September 2024 was the highest since April 2024. During FY
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24, India was a net importer of steel with imports exceeding exports by 8.3 lakh tonnes.
Similarly, India was a net importer of steel with imports exceeding exports by 4.3 lakh tonnes
during April-January FY 25,

Table 3: Export and Import of Steel- January 2025
Change Change " -
over ,|April-Jan| April-Jan ange over
Jan, 24 Dec'24 Jan'25 | . oy o Be}“ FY '24 FY’25 | CPLY (%)
(%) v
Exports | 846 | 446 | 395 | -533 | -11.5 | 56.19 39.94 -28.9
(LMT)
Imports 847 | 842 | 8.68 2.5 3 68.95 82.92 20.3
(LMT)
0.01 | 3.9 | 4.73 12.76 42.98
Net Export
Source: JPC,

7. Share of Korea, Japan, Indonesia, Taiwan, Thailand, Germany, France and Nepal increased in
total steel import of India in January 25 as compared to January 24 while share of China and
Vietnamdeclined over this period as may be seen from the following graphs:

Share of Major Countries in India's Import of Finished Steel (in %)
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8. Share of UAE, Nepal, USA, Portugal, Onam and Chile increased in total steel export from
India in January’ 25 as compared to January’ 24 while share of Spain, Italy, Belgium and UK
declined over this period as may be seen from the following graphs:

Share of Major Countries in India's Export of Finished Steel (in %)
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9. Top five products (Export & Import)
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Top S Imported Products (in LMT)

Product Apr-Jan 25(P) Apr-Jan 24 Change
HR COIL/STRIP 36.54 29.26 24.9
CR COIL/SHEETS 12.72 12.54 1.5
GP/GC SHEETS/COIL 11.28 10.77 4.8
PLATES 10.26 6.26 63.8
ELECT. SHEETS 3.94 2.80 40.8
OTHERS 8.19 7.33 11.7
TOTAL 82.92 68.95 20.3
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Top 5 Exported Products (in LMT)

Product Apr-Jan 25(P) Apr-Jan 24 Change
HR COIL/STRIP 9.39 20.82 -54.9
GP/GC SHEETS/COIL 9.33 12.66 -26.3
PIPES 5.55 5.26 5.4
BARS & RODS 5.10 5.16 -1.2
CR COIL/SHEETS 4.90 5.36 -8.6
OTHERS 5.68 6.93 -18.0
TOTAL 39.94 56.19 -28.9
10. Price
(i) Movement of prices of Iron Ore since April ’23 may be seen in the following

Graph.During the month of January 25, prices of iron ore lumps decreased to Rs. 6,0000/
tonne against Rs 6,350/- in December ’24.

Price : Iron Ore Lumps, NMDC, Chattisgarh, India : 6-40

mm,Fe 65.5% (Rs/t)
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(11) International prices of coking coal have been volatile in last one year and have decreased
from USS$ 200/tonne in December 24, to US$ 189/tonne in January *25. The prices of
coking coal have been in the range of US$ 189/tonne — US$ 354/ tonne in last 16 months.
The trend in price of HCC Coking Coal f.0.b. Australia is shown in following graph.




HCC Coking Coal f.0.b. Australia ($/t)
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(ili)  During January "25, prices of TMT, CRC and HRC decreased over December’ 24, as may
be seen from the following graph.The retail prices of TMT (10 mm), HRC (2.50 mm) and
CRC (0.63 mm) in Mumbai market stood at Rs. 58,500/tonne, Rs. 56,400/tonne and Rs.

65,300/tonne respectively on 31% January '25, recording a decrease of 0.7%, 1.5% and
2.1% respectively over their prices on 31*' December’24.

Trend in Retail Steel Prices in Mumbai (Rs/t incl. GST)
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Budget 2025-26 and Indian Steel Industry

The Indian steel industry has experienced strong growth, driven by rising domestic
consumption, which increased by 11% during April-December 202425 (provisional, Source:
JPC) compared to the same period last year. However, India remained a net importer of
finished steel during this period, with imports rising by 23% while exports declined by 25%.

On the global stage, India is the second-largest producer of crude steel and the second-
largest consumer of finished steel in 2024, according to provisional rankings from
worldsteel. Tt is projected to retain its position as the second-largest consumer of finished
steel in 2025, as per worldsteel’s Short Range Outlook.

Given this backdrop, Budget 2025 introduces key measures focusing on Agriculture,
MSMEs, Investment, and Exports as the four pillars of economic growth. These initiatives
are expected to significantly benefit the domestic steel industry through multiple channels.
Key highlights of Budget 2025 are enclosed in Annexure-V. The expected impact of
these measures is outlined below.

Transforming agriculture and agri-livelihoods is expected to provide a strong indirect boost
to steel production and demand by increasing rural incomes, which in turn will drive the
need for steel and steel products.

Direct support to the MSME sector is likely to create further opportunities for the steel
industry, fostering its development in the coming days.

Infrastructure remains the backbone of India’s economy, and investments in this sector
have consistently been a key driver of steel industry growth, influencing both supply and
demand. A substantial Rs 11.21 lakh crore has been earmarked for capital expenditure
(CAPEX), consisting 3.1% of GDP, underscoring the government’s commitment to
infrastructure development, industrial expansion and long term economic resilience. Given
the uncertainty in global markets, the budget reinforces the need to strengthen domestic
infrastructure to sustain growth.

The focus on the circular economy, particularly through initiatives in the shipbuilding
sector, presents value-added benefits for the steel industry, paving the way for sustainable
or “green” growth.

With India currently being a net importer of steel and exports showing a downward trend, a
renewed emphasis on export-driven growth could serve as a significant advantage for the
domestic steel sector.

The Budget 2025 introduces significant tax relief measures, including no income tax on
earnings up to 12 lakh and relaxed TDS limits for senior citizens. Additionally, the
proposals include rationalization of TCS, voluntary compliance incentives, and a reduction
in TDS rates and threshold amounts. These measures are expected to enhance disposable
income, thereby stimulating demand for consumer durables—an indirect yet substantial
driver of steel demand.

Basic Customs Duty (BCD):

The Budget has proposed a full exemption from Basic Customs Duty (BCD) on lead, zinc,
and 12 other minerals, ensuring their availability for domestic manufacturing while
generating employment opportunities. Additionally, tariff rates on certain iron and steel
items, such as flat-rolled products and cast articles, have been reduced. However, there will
be no change in the effective tariff rates from February 2, 2025.

A key long-term measure is the continuation of the BCD exemption on raw materials,
components, consumables, and parts used in shipbuilding for the next ten years. This is
expected to provide a significant boost to the shipbuilding industry, positively impacting
the steel sector through both supply and demand channels.

7|Page




VIII.  Budget 2025 prioritizes regulatory reforms to create a more people-friendly framework,
impacting the bottom lines and operations of India Inc., including the steel sector.

With a vision of transforming India into Viksit Bharat, the budget aims for zero poverty, universal
access to quality education and healthcare, a fully skilled and meaningfully employed workforce, and
70% female participation in economic activities. To achieve this, it introduces a range of
opportunities to drive growth, employment, and investment, ensuring balanced regional development.

For the steel sector, the budget emphasizes strengthening domestic demand while aligning it with

supply-side efficiencies. Policy measures focus on sectoral growth across manufacturing and exports,
reinforcing the industry's long-term expansion.

8|Page
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Economic Survey 2024-25
Highlights

The ‘Highlights® document of the Economic Survey 2024-25 succinctly presents the key aspects of
each of the thirteen chapters using charts, infographics, and minimal text, all within 30 pages. This
document provides a visually engaging and easily readable overview of the Survey, encouraging readers
to dive deeper info its content for a more comprehensive understanding. It aims to make complex data
accessible and relatable, fostering curiosity and further exploration among readers, whether they are

policy enthusiasts, students, or professionals.

V. Anantha Nageswaran
Chief Economic Adviser
Ministry of Finance
Government of India
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State of the Economy:
Getting back into the fast lane

( Steady growth outlook across country groups

4.4

W 2023 H2024 @2025 42 4.2

33 32 33
9
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World : EMDEs

Source: IMF’s World Economic Outlook
Note: AEs- Advanced Economies, EMDEs- Emerging market and developing economies.

Global manufacturing and services PMI trends* ",

Global Services PMI = === Global Composite PMI

Global Manufacturing PMI
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Source: Bloomberg

Note: PMI: Purchasing Managers Index.
*The index varies between 0 and 100, with a reading above 50 indicating an overall increase compared to the previous month and below

50, an overall decrease.




Elevated global uncertainties

Higher World Trade Uncertainty index

Higher Geopolitical risk index

(WTUI) in 2024 (GPR) in 2024
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India’s growth remains close to the decadal average

despite global uncertainties
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Steady shares of investment and consumption in GDP
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r Strong external sector ~N

E—Merchandise trade balance B Services trade balance
=== Net private transfers e (CAB as per cent of GDP (RHS)
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Source: Source: RBI Handbook of Statistics on the Indian Economy
Note: CAB — Current Account Balance

Stable banking system indicators
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Monetary and Financial Sector
Developments: The cart and the horse

Improvement in asset quality of banks

Gross Non-Performing Assets ratio
(% of gross advances) of SCBs on a

Improvement in the profitability
of SCBs reflected in rising Return

declining trajectory on Assets (RoA)
® "
1.4%
1.3%
5.8%
®
3.9%
®
2.8%
@
2,6%
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Source: RBI Financial Stability Report, various issues

6.1% 8.6%

180 1

o

fe))

=

<
1

Gross bank credit (% lakh crore)

40 1

20 A

o -
o = o
o o ol
A E 3

B Bank Credit

15%

Bank credit steady

A A A A A A

5.6%

16.3%

159.0

FY24

A

15.3% 14.4% 11.8%
159.7 164.6 166.5 170.5

2l
!
=
=

s

Apr-24

A YoY growth in bank credit




Developments in capital markets

T A e S, N T N P e I e

%11.1 lakh crore mobilised from primary mar-
’ kets during Apr-Dec 2024, 5% more than the
¥ amount mobilised in FYa2q

R

No. of IPOs increased to 259 in

No. of demat accounts rose by 33% t0 18.5 Logmt

U U
crore at the end of December 2024 on a E
YoY basis

Apr-Dec 2024 from 196 in Apr- Performance No. of unique mutual fund s
a Dec 2023 (up 32.1% YoY) with - investors doubled from 2.9 crore
o funds raised tripling to ¥1,53,987 of Capltal in FY21 to 5.6 crore as of -I -1
crore from 353,023 crore in the December 2024
markets

same period

India’s market capitalisation to
GDP ratio stood at 136% at the end
of December 2024, far higher than

other EMEs

Monthly average gross SIP flows

more than doubled in the last three @
years from %o.10 lakh crore in FY22
to ¥0.23 lakh crore as of Dec 24

Source: SEBI

Rural Financial Institutions have played a significant

role in advancing financial inclusion

Government’s strong emphasis on Financial Inclusion
\
Improvement in RBI's Financial Inclusion Index from 53.9 in
March 2021 to 64.2 by March 2024

- Performance of Regional Rural Banks . .

22,069 branches in 700 districts
"+ 26 States & 3UTs
+ 14% share in all branches (all banks)
@ - @ + 30% share in rural branches (all banks)
+ 92% branches in rural/semi-urban areas

0

8y

4.7 lakh crore advances

« 3 crore loan accounts

» 2.0% share in advances (all banks)

+ 8% share in loan accounts (all banks)

ol g S
AL ]
|

6.6 lakh crore deposits
+ 31.3 crore deposit accounts
+» 3.2% share in deposit amount (all banks)

- 13.7% share in deposit accounts (all banks)
4




External Sector: Getting FDI right

Global trade dynamics
( — wr ~ [~ . . s
- Rise in global trade uncertainty _ Rebound in global trade in 2024

—Merchandise export volume growth

300 7 = =Merchandise import volume growth

(0]

Trade policy uncertainty index
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Growth in merchandise export and import volume
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indices, seasonally adjusted (2005 Q1=100) (Per cent)
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Sep-23

India’s trade performance in the first eight months of FY25

(Non—petroleum and Non-petroleum & Non)
Gems and Jewellery exports performed well in
AN the first nine months of FY25 i

Merchandise trade deficit widened in the
first nine months of FY25

BApr-Dec 23 _ BApr-Dec 24 0 Apr-Dec 23 OApr-Dec 24
506 533 a5
251
= 3
z 2
P 5
7199 L
Merchandise exports  Merchandise Merchandise Trade Non- petroleum exports  Non-petroleum & Non Gems

impaorts Deficit & Jewellery exports




4 ™
Services trade surplus in the first nine months of FY25
N »
W Apr-Dec 23 B Apr-Dec 24
281

g

= 150

o]

132
a = 120
| I I
Services exports Services Imports Services trade surplus

Source: DGCIS, M/o Commerce and Industry

¢ Moderategrowthinmerchandiseexportsduring April-December 2024, primarilyduetoa
decline in the value of petroleum exports, driven by a fall in international oil prices

¢ Surgein merchandise imports reflecting a rebound in domestic consumption despite the
inflationary impact

Ease of Doing Business initiatives for exporters

Launch of DGFT Trade
Launch.of Trade Connect Facilitation Mobile App’

hubs, enhanced investment Policy reforms that led to
e-platform’

in infrastructure an improvement in supply

chain efficiency Implementation of paperless

e-Bank Realisation Certificate
(e-BRC)




India continues to attract substantial foreign investments

(R' i1 Gross FDI infl « sty < f\ Services sector leads FDI inflows with 19.1%\
15€ 1 LToss mﬁ O,V{:l;’ 4P ‘_ltrldtlon #R1gilo share in H1 FY25, followed by technology,
k. protiiane Hit W, trading and non-conventional energy Y,

BGross FDLinflows B Repatriation
g0
80 ]

Services Sector (Financial, Computer software
Insurance etc.) and hardware
19.1%

USD billion

Non-conventional
encrgy

7-0%
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23 24 1% 6.1%

Strengthening Forex Reserves

3 Forex reserves were at a high of USD 706 billion in September 2024; and stood at USD 640.3 \
\_ billion by 27 December, 2024, covering 89.9% of external debt o
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Prices and Inflation:
Understanding the Dynamics

Softening core inflation cools headline inflation

e CP [ Inflation = = = (Core Inflation == == WPI Inflation (RHS)
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Source: Consumer Price Indices released by CSO, MoSPI
Headline and food inflation driven by few food items
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Impact of extreme weather events on vegetable inflation:

evident up to three months (April 2020-Dec 2024)
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month
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Veg Inflation (%), in time (1+3)
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9 2(.) il 60 No of days with extreme weather Event
No of days with extreme weather Event
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Source: Ministry of Earth Sciences and Consumer Price Indices released by CSO, MoSPI

Administrative measures to control food inflation

CEREALS

“* Stock Limits on Wheat

% Open Market Sale Scheme: Wheat and Rice

%+ Sale Under Bharat Brand: Wheat Flour and Rice

PULSES
% Sale Under Bharat Brand: Chana, Moong and Masur Dal

Peas

*» Imposition of Stock Limits: Tur and Desi Chana

VEGETABLES

+» Subsidised Sale of Onion and Tomato
<+ Buffer Stock of Onion

Source: Various PIB releases

%+ Duty-Free Import: Desi Chana, Tur, Urad, Masur and Yellow




Medium Term Outlook:
Deregulation drives growth

Unleashing the domestic drivers of growth and the economic

freedom of individuals and businesses

Pursued in phase 1

EoDB 2.0 - Undertaking systematic deregulation




Investment and Infrastructure:
Keeping it going

Progress in physical connectivity

\

4 Cumulative no. of Vande Bharat trains and production of coaches
FYa2s5
(Upl.OOCl) ["125 4 ASRAL a3

FY2q
FYes ovec

2018-22 i 2 p

2 ' 201822 ‘ 32
Numbers Numbers

Source: Ministry of Railways

Civil aviation and ports and shipping

Operationalised airport and routes under RCS Reduction R ol o o—
turnaround time in major ports

| ‘_\
2 @
§ & 30.4
| é %
Mar-24 Dec-24 I\E;r:zea Dec-24 FY25 (Apr-Nov)
UDAN: Airports UDAN Routes

Source: Airport Authority of India Airport and JV/PPP airports, Ministry of Ports, Shipping and Waterways




Power sector

-(Capacity addition in the power sectm)— —C Growing reliance on renewables )—
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Source: Executive Summary Report, Central Electricity Authority

Digital connectivity
4( Progress in telecommunication infrastructure )——
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(Lakh) (‘000 Km) (Lakh)

Source: Digital Bharat Nidhi Dashboard, D/o Telecommunications, Ministry of Communications




Rural infrastructure

-( Progress under Jal Jeevan Mission: Access to safe piped drinking water )—

No. of Rural Households

O
OOOdH

Aug-19 Nov-24
Source: Ministry of Jal Shakti
-( Increasing number of villages achieving ODF plus status )—
As of 31 March 2024 As of 22 November 2024
W =75% B=75%
M 50%-75% B 50%-75%
B 25%-50% W 25%-50%

W< 25% - 25%

Source: Ministry of Jal Shakti
Note: Charts present “Model” villages




Urban infrastructure . "

’—( Progress* under Swachh Bharat Mission-Urban )— :
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Cities declared open  Individualhousehold = Community/public Door-to-door solid Waste processed
defecation free (%) latrines constructed toilets constructed waste collection (% of waste generated)
(% of target) (% of target) (in % of total wards)
Source: M/o H&UA
* Note: As on 31st December 2024
—( Progress under various initiatives )—

gpe g (a] i Pradhan Mantri Awas Yojana — Urban: 1.18 crore houses have been

. . . sanctioned as of 25 Nov 2024
S

Urban transport: Metro rail systems: 1010 kilometres currently
operational in 23 cities and an additional 980 kilometres underway

Atal Mission for Rejuvenation and Urban Transformation: tap
water coverage increased to 70%, and sewerage coverage risen to 62%

Smart Cities Mission: 93% projects completed as of 13 Jan 2025




Industry: All about business reforms

Optimism in the economy

1584 - Business Expectations Index
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Note: >100 optimistic <100 pecimistic.

Growth in cement and steel production driving India’s infrastructure
Rising cement production Steady increase in production and
consumption of steel
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Services: New challenges for the old war horse

Increasing trend of services sector India’s increasing share in global
share in GVA services exports

560.0 1 5 1
54.0 1 4
o ]
= 31
= 52.0 8
: 5,
)
A~ 50.0 1
1 -y
48.0 A
o}
200 201 202
46.0 5 4 3
FY1: FY19 FY25
s ’ 7 S v

Challenges, opportunities and way forward for services

Traditional apprenticeship model faces challenges of inadequate direct
supervision, language barriers, information gaps and differences in
regulatory provisions across countries

New 4
Challenges

-
-

Increasing demand for embedded services

+ Adoption of digital technologies and Al in services and
manufacturing

+ Encashing the strength of global trade in services
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=
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-----------------------------------------------------------------------------------
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Reform grassroot-level
procedures and regulations
that hinder growth

Appropriate skilling to reap
benefits of digital revolution

Way
Forward

-
[ e ———

-----------------------------------------------------------------------------------



Agriculture and Food Management:
Sector of the future

\

(

Decline in share of non-institutional

( Growth in credit flow to small and \

credit
>ﬁ
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Increase in area under
micro-irrigation

\

Promoting sustainable farming:
major measures
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Climate & Environment: Adaptation matters

Challenges and priorities for India

" High economic growth to achieve the \
status of a developed country by 2047 |
and also become net zero by 2070 J

Bringing adaptation to the forefront
given higher vulnerability to climate
change /

VY

International support on finance and
technology is highly inadequate. India
meets its requirements largely from its
own budgetary sources. A small NCQG
of USD 300 billion has been set

Reducing emission intensity of its
indispensable thermal power through |
adoption of super-critical (SC), ultra-
super-critical (USC) and Advanced Ultra |
Super Critical (AUSC) technologies

ies

t

1011

Challenges

Pr

Follow a low-carbon cleveloprnentm"‘-i
path while ensuring job creation and J

Also  focus on  environmental |

sustainability through moderation of |

consumption and production habits as |
envisaged under Mission LiFE

affordable energy security for all, given
the limitation of renewable energy

# Mitigation bias in international flow of funds ~N
35 S fm—— SP— e —— e —— S ———————————————— —— ~
International flow of funds for climate| [ India ranked 7* most vulnerable country |
30.4 actions are highly inadequate and are| | lo climate change, emphasizing urgency |
30 biased in favour of mitigation of adaptation ]
 — — ——
25 IIndl:\‘s adaptation related expenditure |
rose from 3.7% to 5.6% of GDP between |
FY16 and FYz22 }
19.6 = =
20
16.4
15 = Mitigation
10.5 m Adaptation
10
5
1.1 0'6
0 _ pe_<i5_ R )
MDB Climate Finance Bilateral Climate Multilateral Climate

Finance Fund j




Renewable energy

Against the updated NDC target of 50
per cent by 2030, installed electricity
generation capacity from non-fossil
fuel sources has reached 46.8 per cent
as on 30 November 2024

Forest cover

As per the latest Forest Survey of In-
dia 2024, an additional carbon sink
of 2.29 billion tonnes CO2 eq. has
been created between 2005 and 2023
against the NDC target of creating an
additional carbon sink of 2.5 to 3 bil-
lion tonnes CO2 eq. by 2030

Climate initiatives

Progress towards India’s NDCs

Other RES
3.50%

Nuclear
1.80%

\

Hydro
10.30%
Coal
46.20%

Solar
20.60%

Gas
5.40%

[Diesel 0.1%] [Lignite 1.4()%]

India’s achievements on its climate commitments is attributed to a wide variety of schemes, policies,
financial incentives and regulatory measures to boost renewable energy and green investments

Lifestyle for Environment (LiFE):

Power of

Collective
Action

Harnessing the power of collective action for environment




Social Sector: Extending reach and
driving empowerment

Increase in social services expenditure (Union+States)

== Total Expenditure (TE) (¥ lakh crore) Expenditure on Social Services (X lakh crore)
= =Fxpenditure on social services as % of TE (RHS)
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Note: As per the Ministry of Education (MoE) estimates, the total expenditure on education is ¥ 9.7 Lakh Crore for FY 22(BE).

Building strong foundations for lifelong learning

Improving Basic Facilities in Schools Building Blocks for a Better Education

Girls Toilet

Foundational
Literacy and

Numeracy (FLN)
Social and S Peer Learning:

Hand wash Facility St il + Nalli-Kali (joyful

. . learning in Kannada)
‘ Learning

Programme
» Prerana model of
NIPUN Bharat
SEE Learning

education ‘
Tndia Life Skills ~

« Life Skills = Life Skills Framework

Collaborative = Tim Tim Tare
Initiative

» PM e-Vidya channel

Boys Toilet

Library/Reading Room/ Reading corner

Electricity

Medical check-ups in school in a year
75:2%

Computer

U <coE ¢ = =»

Internet

e
@J : o
(% of schools with basic facilities)

. Source: UDISE + 2023-24




Powering rural econom
. —

Swachh Bharat Mission (Gramin)
11.8 crore toilets and 2.51 lakh community
sanitary complexes constructed

Pradhan Mantri Gram Sadak
Yojana (PMGSY)
7,70,983 kim of road length

completed

Mission Amrit Sarovar
68,843 ponds constructed

Pradhan Mantri Awaas
Yojana-Gramin (PMAY-G)
2.69 crore houses completed

National Health Mission - Rural
165.6k Sub-centres (SCs)
_ 25.4k Primary Health Centres (P11Cs)
' 5.5k Community Health Centres

Jal Jeevan Mission (CHICs)
12.2 crore households provided with
tap water connections Saansad Adarsh Gram Yojana
(SAGY)
3,361 Gram Panchayats (GPs)
adopted by MPs

N J

Health for all .

Affordable Medicine and Insuring health and
Immunisation Accessible & building Care

o

L,

/_

. Ayushman Bharat Pradhan
= 2\'81(11'4000 Jan Aushadhi (& /. 2 Mantri Jan Arogya Yojana:
S RICras ; He’aith ; ' Over 36.36 crore Ayushman
' cards have been issued

_ Over 1,75,560 Ayushman
HEE, Arogyva Mandirs operation-
: alised with a footfall of
over 370 crore

Full immunisation coverage
i for FY 2023-24 at 93.5 per
cent nationally

Disruptive technology provides seamless and equitable Healthcare.

72.81 crore ABHA ids created Under U-WIN 1.7 crore E-Sanjeevani: Serving 31.19
pregnant women & 5.4 crore crore patients
children tracked; 26.4 crore
\ vaccine doses monitored )

Note: As per the latest available figures.




Usual status, for individuals aged 15 years and above
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0w g a o F|lw o
o 888 8l 9
I — -~
s 2448 &g 2
a § 8 % gla 8§

& A a@ a
LFPR

per cent
-
o

£
o

44 4

Apr-Jun 2021

Jul-Sep 2021

Employment and Skill Development:
Existential priorities

Improving labour market indicators

Urban Labour Market Indicators
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Source: Periodic Labour Force Survey (PLFS) annual reports. MoSPI Source: Periodic Labour Force Survey (PLFS) Quarterly reports.

Note: LFPR: labour force participation rate
WPR: worker population ratio
UR: unemployment rate

Increase in female labour force participation rate
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Boosting female labour force participation

Harnessing the power of women
entrepreneurs

Access to Credit

» Credit Guarantee Scheme

« Start-up support

« PM Employment Guarantee Programme
* SANKALP = PM Micro Feod Processing Scheme

+ Coir Development « Adivasi Mahila Sashaktikaran Yojana
+ PM Kaushal Vikas Yojana ete. « NCDC Support

\. >

Skill Development

Support to Women Owned ]

‘ Marketlng Support Enterprises
j Fully subsidised trade fair » Fotitalisatioi
' participation + 3% of procurement by CPSEs is reserved E
» Fully subsidised ZED Certification |
d
Driving job opportunities
Harnessing the Digital Economy for Job Building a green workforce
Creation

India’s digital economy is projected to Jobs in the renewable energy sector reached
surpass USD one trillion by 2025. an estimated 1.02 million in 2023.
2 S —
Hydropower employs ~453K in
!{9 Indla s renewable sector, contributing
% of global jobs globally.

- _—aj




Skilling for a changing world
\ 3‘. \4

o

Reskilling & upskilling Women participation
« CTS at ITIs: 1.24 Cr enrolled for long-term « PMKVY: Women’s participation is 58 %
training (FY25)
« PMKVY: 1.57 Cr trained; 1.21 Cr certified  « JSS: Women form 82% of total beneficiaries
(STT, SP, RPL) « ITI/NSTI: Women’s participation increased
«JSS: 27L trained; 26L certified from 9.8% (FY16) to 13.3% (FY24)

+« NAPS: Women'’s share grew from 7.7%
(FY17) to 22.8% (FY25)

International mobility New age & future skills

*« NCVET: 200+ new-age & future skill
courses approved

« PMKVY: 4.65L enrolled; 3.02L

« Bilateral partnerships
» G2G Memorandums of Understanding

« Skill India International Centers completed; ~98K in training
° Pre—Departure Orientation Training « ITIs: 29 new-age courses added under
CTS
- = R
® °
* [ W
Industry partnerships Digital public infrastructure
for skilling

* NAPS Portal: Registered establishments  «Skill India Digital Hub Portal: A
reached 2.38L; 37.94L apprentices engaged  transformative platform to empower the

«New ITI Upgradation Scheme (2024):  Skill ecosystem.
Upgrade 1,000 ITIs in hub-and-spoke « Democratising Skills: Easy access to

« 20L youth to be trained over 5 years in industry-aligned courses.
industry-aligned courses

‘ . Note: As per the latest available figures.




Labour in the AI Era: Crisis or catalyst

' A Future for human centric automation

Deployment of Al presents both opportunities and challenges for a labour rich India

Past techonolgy revolutions, when not carefully managed, have been painful with
' long-lasting adverse impacts

B Mitigating the risks to India’s labour markets requires robust Enabling, Insuring, and

I Stewarding Institutions

Caretul deployment optimised over a long horizon can ensure Al augments labour and
delivers broad-based societal benefits

Practicality

Translating
breakthroughs into
practical, widely
adopted applications
remains challenging,
as Al currently shows
experimental and
uneven utility

Challenges to scaling Al

Reliability
Ensuring Al reliability
is critical for real-world
applications, as failures
in key industries like
autonomous vehicles
or healthcare can prove
problematic

Infrastructure

Al at scale requires
substantial
investments in
infrastructure,

including data centres, |
clean data pipelines,

and computational
resources

,//\ )\ Coordinated efforts between the government, private sector, and academia is required for a future of
-. work where Al is ‘Labour Augmenting’ rather than ‘Labour Replacing’

Resources

Large Models are
resource intensive,
requiring high
energy consumption,
dependency on scarce

minerals for hardware, |

and finance, making

sustainable innovation |

essential







Table: Production and Consumption of Crude Steel and Finished Still (MT)

Annexure-II

2021-22 2022-23 2023-24 2024-25
Apr- Apr-Jan | Apr- Apr-Jan | Apr- Apr- Apr-Jan
March March March Jan
Crude Steel 119.5
Production 120.3 99.0 127.2 104.8 1443 124.9
Finished Steel 115.0
Production 114.0 93.4 123.2 101.1 139.2 119.5
Finished Steel 112.6
Consumption | 105.8 87.0 119.9 98.3 136.3 113.8

MT- Million tonne

10| Page




Annexure-I11 ’

Table: Production of Crude Steel (Production in MT)
Dec-23 | Nov-24 |Dec-24 D(i:?;f ?nlfre]r D(;::l?;f ‘:)\l.r:er 2023 | 2024 [Changein2024
Dec '23 (%) |Nov '24 (%) pyer 202344
China | 68.0 | 784 | 76.0 | 1.8 3.1 1022.5 | 1005.1 17
India | 12.4 | 124 | 136 9.5 9.7 140.8 | 1496 6.3
Japan | 7.0 | 69 | 6.9 1T 03 87.0 | 84.0 34
;I:::f ga | | &7 2.4 e 814 | 79.5 2.4
Russia | 62 | 56 | 57 8.6 26 760 | 70.7 7.0
South _—
Korea | 54 | % | s2 CY 0.1 667 | 635 4.7
World | 136.8 | 146.9 | 144.5 5.6 5T 18563 | 1839.4 0.9

MT- Million Tonne

11 |Page




Annexure-IV

Table : Performance of Steel CPSE’s (In LMT)
(YoY) [ (MoM)
Change |Change Change
over over | April- | April- | over
Jan '24 | Dec '24| Jan Jan, | CPLY
Jan-24 |Dec-24 [Jan-25| (%) (%) 2023-24|2024-25| (%)
CPSE [Item
Hot Metal | 1815 [ 17.63 [ 18.21 | 03 33 | 169.68 | 16798 | -1.0
Crude 17.16 | 1691 | 17.49 | 1.9 3.4 |159.39 | 158.33 | -0.6
Steel
Saleable | 1578 | 1557 | 16.04 | 1.6 3.0 | 15296 | 14822 | 3.1
SAIL [Steel
Iron Ore | 30.33 [ 3042 [31.84 | 49 47 | 2843327673 | -2.7
Sales of
Saleakle 15.04 | 15.56 | 16.71 | 11.1 74 | 140.52 | 14343 | 2.1
Steel
[ron Ore | 4535 | 47.10 | 51.04 | 12.5 84 | 363.20 | 35869 | -1.2
NMDC Production
IronOre | 4553 | 39.13 | 4479 | -1.6 14.5 | 364.93 | 362.16 | -0.8
Sales
Pellets 1.85 | 235 | 240 | 2940 | 1.90 | 1686 | 58 |-6558
KIOCL Production
Pellets 267 | 085 | 1.15 | -56.85| 35.74 | 17.36 | 4.58 | -73.64
Sales
Manganese
P 1.60 | 1.50 | 1.60 0 6.67 | 1433 | 1491 4
MOIL |Production
Manganese| 134 | 149 | 1.57 17 537 | 12.34 | 12.96 5
Ore Sales
Liquid 4.44 | 4.08 | 4.02 9 o 37.99 | 29.68 | -22
Steel
Hot Metal | 473 | 418 | 4.19 -11 0.1 38.78 | 30.96 220
RINL |Crude 422 | 3.89 | 3.86 9 S 36.39 | 28.40 23
Steel
Saleable 3.81 | 3.65 | 3.64 4 0% | 3465 | 2737 | -2
Steel
Hot Metal | 1-53 | 1.93 | 1.90 24 1.6 6.86 16.20 | 136.02
Liquid 1.01 | 1.52 | 1.50 48 -1.1 3.11 11.97 | 285.01
" Steel
NSL  [Grude 099 | 150 | 147 | 48 19 | 299 | 11.65 |289.66
Steel
Hot Rolled| 098 | 147 | 1.44 48 1.8 2.94 11.39 | 288.01
Coil
LMT- Lakh Matric Tonne
12| Page
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The fuel; Reforms
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: « Accelerate Growth

Secure Inclusive Development

Enhance Spending Power Of India’s Rising
Middle Class
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Invigorate Private Sector Investments

Uplift Household Sentiments



Prime Minister Dhan-Dhaanya Krishi Yojana -
Developing Agri Districts Programme

To cover 100 districts and
likely to help 1.7 crore farmers.

Enhanced Credit through KCC o

Facilitate short term loans
for 7.7 crore farmers,
fishermen, and dairy
farmers with enhanced
foan of 25 lakh.

National Mission on High
Yielding Seeds

Targeted development and
propagation of seeds with high
vield, pest resistance and
climate resilience.

Mission for Cotton Productivity

5-year mission to facilitate

; improvements in
productivity and
sustainability of cotton
farming.

Makhana Board in Bihar
To be set up to improve
production, processing,

value addition, and

marketing and
organisation of FPOs.

Aatmanirbharta in Pulses

Launch a 6-year Mission with special focus
on Tur, Urad and Masoor, emphasising

* Development and commercial
availability of climate resilient seeds

* Enhancing protein content
* Increasing productivity

« Improving post-harvest storage and
management, assuring remunerative
prices to the farmers.

India Post as a Catalyst for
the Rural Economy

Rural community hub co-
location

Institutional account services;
DBT, cash out and EMI pick-

up
Credit services to micro
enterprises

Insurance; and
Assisted digital services.

Page 2




Supporting MSMEs &
Furthering Make in India

will be issued.

Scheme for first time Entrepreneurs. For

Manufacturing mission with the
mandate to focus on

« Ease and cost of doing business;

* Future ready workforce for in-
demand jobs;

* A vibrant and dynamic MSME
sector:

* Availability of technology;
*  Quality products;

* Clean tech manufacturing for
climate-friendly development.

Significant enhancement of credit
availability with guarantee cover

l;

lakh first-time entrepreneurs,
including women, Scheduled Castes and Scheduled Tribes, a new scheme, to be
launched, to provide term loans up to % 2 crore during the next 5 years.

Credit Cards for Micro Enterprises: Customised Credit Cards with a ¥ 5 lakh limit
for micro enterprises registered on Udyam portal. In the first year, 10 lakh such cards

Z

ALV

Measures for Labour Intensive Sectors

Focus Product Scheme for Footwear &
Leather Sectors: scheme is expected to
facilitate employment for 22 lakh persons,
generate turnover of X 4 lakh crore and
exports of over X 1.1 lakh crore.

Measures for the Toy Sector: To focus on
development of clusters, skills, and a
manufacturing ecosystem that will create
high-quality, unique, innovative, and
sustainable toys to represent the 'Made in
India' brand.

Support for Food Processing: Establishment
of a National Institute of Food Technology in
Bihar, enhanced income for the farmers and
skilling, entreprencurship and employment
opportunities for the youth.

in Crore Credit guarantee cover
Current Revised
MSEs S, 10
Startups 10 20
Exporter MSMEs | For Term Loans Up To " 20 Crore Revision in classification criteria for MSMEs
2 in Crore Investment Turnover
Current Revised Current Revised
Micro
I\ o | 25 5 10
Enterprises
Small
. ma. 10 25 50 100
Enterprises
Medi
Adiin 50 125 250 500
Enterprises
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Investing in people, economy sose
and innovation '

seERasanm

Saksham Anganwadi and Poshan 2.0

Expansion of Capacity in IITs

Day Care Cancer Centres in all District Hospitals

Bharatiya Bhasha Pustak Scheme: provide digital-
form Indian language books for school and higher
education.

05 National Centres of Excellence for skilling to be set up
with global expertise and partnerships.

Atal Tinkering Labs: 50 Thousand Labs to be set up in
government schools in next 5 years.

Centre of Excellence in Artificial Intelligence for
education with a total outlay of 500 crore.

Broadband connectivity to be provided to all government
secondary schools and primary health centres in rural
areas.

Expansion of medical education: 10,000 additional seats
with the goal of adding 75,000 seats in the next 5 years.

PM SVANidhi: To be revamped with enhanced loans from
banks, UPI linked credit cards and capacity building support.

Welfare of Online Platform Workers: Registration on the
e-Shram portal & healthcare under PM Jan Arogya Yojana.

Page 4




Power Sector Reforms: Incentivize
Support to States for

Infrastructure: With an outlay Jal Jeevan Mission: To
of T 1.5 lakh crore, 50-year achieve 100 % coverage, the
interest [ree loans to states for
capital expenditure and
incentives for reforms.

distribution reforms and
augmentation of intra-state
transmission. Additional borrowing
of 0.5 % of GSDP to states,
contingent on these reforms.

mission extended till 2028

with an enhanced total outlay.

Asset Monetization Plan 2025-30: launched to Urban Challenge Fund
plough back capital of ¥ 10 lakh crore in new Z 1 lakh crore to implement the proposals for
projects. ‘Cities as Growth Hubs’, ‘Creative Redevelopment

of Cities” and *Water &Sanitation’™.

S NSNS DN GWED MM S (SR NBES BN SEEN DU DN MmN MMNS GEES SNGT M GG BN WD MRS EEE GRS M S S NN S e S R S .

Maritime Development Fund Nuclear Energy Mission for Viksit UDAN: Regional
with a corpus of 225,000 Bharat: Amendments to the Atomic connectivity to 120 new
crore for long-term financing Encrgy Act and the Civil Liability for destinations and carry 4

with up to 49 % contribution Nuclear Damage Act will be taken up for  ¢rore passengers in the next

active partnership with the private sector.
by the government. P P P

10 years.

Future needs of Bihar SWAMIH Fund-2
Greenfield airports, Financial support for the % 15,000 crore for expeditious completion ol one
Western Koshi Canal ERM Projecs. lakh dwelling units through blended finance.

Top 50 tourist destination sites fo be

y o Performance-li incentiv t
developed in partnership with states s Surlinges MeRnpves g ydice

Introducing streamlined e-visa facilities MUDRA loans for homestays
Intensive skill-development programmes Ease of travel and connectivity to
for our youth tourist destinations
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PM Research Fellowship

To provide ten thousand Research, Development & Innovation
fellowships for
technological research in

IITs and [ISc.

Allocating X 20,000 crore to
implement private sector driven
Research, Development and

Innovation initiative.

Gene Bank for Crops
Germplasm

The 2™ Gene Bank with 10

lakh germplasm lines to be set
up for future food and
nutritional sccurity. National Geospatial

Mission
To develop foundational

geospatial infrastructure and
data. Using PM Gati Shakti,
facilitation of modernization
of land records, urban
planning, and design of
infrastructure projects.

Gyan Bharatam Mission

Documentation and conservation
of our manuscript heritage to cover
more than | crore manuscripts.
National Digital Repository of
Indian knowledge systems for
knowledge sharing to be set up.

Pm@tm Exports

&) Export Promotion Mission: With sectoral and ministerial targets to
facilitate casy access to export credit, cross-border factoring
support, and support to MSMEs to tackle non-tariff measures in
overseas markets.

© BharatTradeNer: A digital public infrastructure, ‘Bharat TradeNer’
(BTN) for international trade will be set-up as a unified platform
tor trade documentation and financing solutions. Support for
integration with Global Supply Chains.

© National Framework for GCC: As guidance to states for
promoting Global Capability Centres in emerging tier 2 cities.

© Warehousing facility for air cargo: To facilitate upgradation of
infrastructure and warehousing for air cargo including high value
perishable horticulture produce.
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Financial Sector Reforms
and Development

‘Grameen Credit Score’ framework to serve the credit <

needs of SHG members and people in rural areas.

NaBFID to set up a “Partial Credit Enhancement

Facility® for corporate bonds for infrastructure.

Revamped Central KYC registry to be
rolled out in 2025.

Rationalisation of requirements and
procedures for speedy approval of 4————
company Mergers.

FDI limit for the insurance
sector will be raised from
74 10 100 per cent.

"--taxes and proposal to introduced the

TaX Ref-orms New Inmme Tax Bill

Iatary framework bass:d on principles
cash oductWIty a@d employment j

Regulatory Reforms nght .

* High Level Committee for Regulatory Reforms
+ Investment Friendliness Index of States

* FSDC Mechanism: to evaluate impact of the current financial regulations and
subsidiary instructions along with a framework to enhance their responsiveness and |
development of the financial sector.

+ Jan Vishwas Bill 2.0: to decriminalize more than 100 provisions in various laws.
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Indirect Tax proposals

Iﬁdusmal ;Goods

L. it o ﬁra

1 | ﬁ Apply equivalent cess to
Removal of 07 Apply not more than maintain effective duty
tariff rates. one cess or surcharge. incidence on most items

and lower cess on certain
items.

Addition of:

* 36 lifesaving drugs/medicines in exempted list;

* 6 medicines in 5% duty list;

37 medicines and 13 new patient assistance programmes in exempt

or rare diseases. cancer, severe chronic diseases)
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Direct Tax proposals

gt SN ANUNSSIFINANNEEANN NI,
+*

2"« Introduction of a ™
scheme for
determining arm's
length price  of
international
transaction  for a
block period of three
years.

Personal Income Tax reforms with
special focus on the middle class

BEREEEENE My,

HEMENEMSEENEnENEoDEnuBuEER®

1%

EENEEENEENEEEEERES

* Expansion of scope
of safe harbour rules
to reduce litigation
and provide certainty
in international

" taxation. S

Ease of doing business

T0-24 T4-I8 TB-RM12Z12-F16316-T20320-324 > 324
lakh lakh  lakh lakh lakh lakh  lakh

pSEEEEEEEES
*y
FE NN EANNEEER A BN

Tax deduction limit for scnior citizens doubled
Rationalization of TDS/TCS for easing from 50,000 to X 1 lakh.

difficulties The annual limit of ¥2.40 lakh for TDS on rent
increased to T 6 lakh.

. . l - Extension of time-limit to file updated returns.
ncouraging voluntary compliance . o <
ging ¥ P from the current limit of two years, to four years.

Reduced compliance for small charitable trusts/institutions

by increasing their period of registration from 5 years to 10
Reducing compliance burden YRl

Tax payers to be allowed to claim the annual value of 02 self

occupied properties (previously 01) without any conditions

(previously conditions attached).

...........................................................................................................................................

. * Tax certainty for electronics manufacturing Schemes
i+ Tonnage Tax Scheme for Inland Vessels
* Extension for incorporation by 5 years of Start-Ups
* Specific benefits to ship-leasing units, insurance offices and treasury centres of
global companies which are set up in IFSC

e
c 5
Q £
g 8
> O
L >
SRS
£ <
53]
8

* Certainty of taxation to Category I and category Il AIFs, undertaking investments in
infrastructure and other such sectors, on the gains from sccurities.

............................................................................................................................................
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Income Tax
(22%) _

' ™\ Borrowing and Other

Liabilities (24%)

Union Excise

| Duties (5%)

. Non-Tax Receipts (9%)
GST & other bn-Debt Capital Receipts (1%)
taxes (18%)

Corporation tax (17%)

Pensions (4%)

Other Expenditure
! (8%)
| Interest Pavments {20%)
Centrally

Sponsored
Scheme (8%)

Finance Commission
and other transfers
(BY%)

Central Sector
Scheme
(excluding capital
cutlay on Defence
and Subsidy)
(16%)

Major Subsidies (6%)
States' share of Taxes

; and Duties (22%) Defence (8%)
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Revenue Receipts

Capital Receipts

40

30

Z lakh crore
Ic-d

10

2023-24 2024-25 2024-23 2025-26
(Actuals) (BE) (RE) (BE)

16.9

16.4

1% {

2 lakh crore

2023-24 2024-25 2024-25 2025-26
(Actuals) (BE) (RE) (BE)

Revenue Expenditure

Effective Capital
Expenditure
16 15.5
13.2 2
12
@
S
=
~
4 4
0
2023-24 202425 2024-25  2025-26
(Acwals)  (BE) (RE) (BE)

40 394
o
38 ;
r
=)
S 36
S ‘ :
o 34.9
= . 2
l'd
34
;
e
32 o

2023-24 2024-25 2024-25 2025-26
{Actuals) (BE) (RE) (BE)
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As % of GDP

RS

Fiscal Deficit Revenue Deficit

2023-24

3.3

Effective Revenue
Deficit

Deficit Trends

2024-25

(RE)

Trend in Net Receipt of the Centre

s Net Centre's Tax Revenue
mw Non Tax Revenue
‘Non-debt Capital Receipt (RHS)

e

T lakh cro‘re

¥ lakh crore

tn
oo

025-26 e —

cri
o
™~
o™~
=
o

"
P

2023-24

T lakh crore

o0

15

(BE)

2025-26



~ -
r

2,66,817
2.33:2 11
1,71,437
D 1,28,650
08.311
Commerce & Industry 03,353
60,052
Scientific Departments 55,679 in X Crore
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